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IBRD Loan to Australia 


The Commonwealth of Australia has entered into an 
agreement with the International Bank for Reconstruc- 
tion and Development providing for a loan of $9,230,000, 
and at the same time has arranged for the borrowing of 
$17.770.000 to be evidenced by serial notes placed with 
institutional investors. The International Bank loan will 
bear interest at the rate of 4%4 per cent annually and will 
mature semiannually from June 1964 through December 


Morgan Stanley & Co. of New York has 


acted as agents for the Commonwealth in placing the 


1966 inclusive 


serial notes which will bear interest at the rate of 434 
per cent annually and will mature semiannually from 
December 1960 through June 1964 inclusive. The pro- 
ceeds from these borrowings aggregating $27,000,000 
will be used by the Commonwealth of Australia to provide 
part of the dollars for purchasing Boeing and Lockheed 


Europe 


OEEC Report on Western Europe’s Economic Position 

The OEEC Ministerial Working Party on the economic 
situation in member countries. meeting in Paris on 
November 15, presented its report to the Council of 
Ministers which convened under the chairmanship of 
Mr. Macmillan, U.K. Chancellor of the Exchequer. The 
report notes that Western Europe is enjoying a period of 
exceptional prosperity but that there are also serious 
threats to the maintenance of this prosperity, among 
them the recent events in the Middle East which involve 
the interruption of traffic through the Suez Canal and 
of the flow of oil through the pipelines. The resulting 
shortage of oil is already having its efiects on production. 
The shortage of coal has been aggravated, and freight 
rates are rising rapidly. The report highlights three 
trends in the European economy which were apparent 
even before the Suez crisis: the slowing down of the 
expansion of production, the rise of prices, and the 
imbalance in intra-European payments. 

The increase of production in several member coun- 
tries slowed down during the past year, partly because 
unemployed or underemployed resources were no longer 
available and partly because of the need for readjust- 
ments in the pattern of production. Investment has 
remained high, however, and, unless other factors con- 
tribute to an aggravation, the readjustment of production 
should be short-lived and would, of itself, constitute no 


serious problem. 


aircraft for Qantas Empire Airways Ltd., Australia’s 
international airline, which is owned by the Common- 


wealth Government. 


In order to cope with the growth in traffic, Qantas 
Airways is investing the equivalent of over $60 million 
in the replacement of a number of its aircraft with larger 
and more efficient jet aircraft, adding new propeller- 
driven aircraft, and providing for the necessary ground 
installations. The purpose of the financing announced 
on November 23 is to assist the company in carrying out 
its re-equipment and expansion program from July 1956 
to December 1959. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 


November 23, 1956. 


On the other hand, the rise in prices which most Euro- 
pean countries have been experiencing for about two 
years presents a real danger. This inflationary develop- 
ment is the result of excessive demand, on the one hand, 
and of cost inflation arising mainly from rapidly increas- 
ing wages. on the other. Many governments have taken 
restrictive monetary policy measures, but further im- 
provements in this direction are possible and desirable. 
Monetary policy should, however, be supported by such 
fiscal measures as an increase in taxes, a reduction of 
subsidies to consumption. and a cutting down of public 
expenditure. These measures can be supplemented by 
governmental action designed to increase competition in 
the home market and to enhance the free movement of 


workers in order to alleviate manpower shortages. 


Recent experience has shown that disinflationary poli- 
cies by governments cannot be successful unless they 
have wide public support. The attainment of a stable 
economy requires moderation in the price policies of 
the industrialists and merchants, in the demands of farm- 
ers for price supports, and in the demands of labor for 
wage increases. With the cooperation of all concerned, a 
policy of monetary and fiscal restraint can achieve its 
objectives without sacrificing the high levels of employ- 
ment and output already attained. 

Price increases have had further repercussions on the 
balance of payments of West European countries. Over 
the past year there has been an increase in certain debtor 


positions (particularly of France and the United King- 





174 INTERNATIONAL FINANCIAL News Survey, November 30, 1956 


dom) and creditor positions (particularly of West Ger- 
many). The report recommends that the debtor countries 
pursue a strong policy of restraint in order to stabilize 
costs and prices. The budget deficit should be reduced 
and over-all demand should be contained, and the infla- 
tionary impetus which comes from an increase in wages 
should be halted. Creditor countries, on the other hand, 
should endeavor to increase their imports through the 
reduction of tariffs and the relaxation of quantitative 
restrictions, particularly on agricultural products. It also 
would be helpful if the West German capital market could 
be widened to permit the development of private foreign 
lending. But since this would take some time, Germany 
should attempt to ease the immediate situation by, for 
example, the advance repayment of foreign debt, the 
speeding up of imports of defense goods, the release of 
the remainder of its subscription to the International Bank 
for Reconstruction and Development, and possibly by 
some other forms of governmental lending abroad. The 
German Federal Minister of Economy pledged at the 
Ministerial meeting that his country would envisage tak- 
ing some of the measures outlined in the OEEC report. 


Sources: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, November 15, 
1956; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, November 17, 1956. 


EPU Settlements for October 1956 


The settlement operations of the European Payments 
Union for October 1956 covered a total of net surpluses 
or deficits of 135.1 million units of account (1 unit of 
account=US$1). In September the total amounted to 
126.4 million units, and in August to 130.4 million. The 
net surpluses or deficits of the EPU member countries 
for August, September, and October 1956 are shown in 
the accompanying table. Creditor countries are presented 


Net Surpluses (+) or Deficits (-—) in EPU 
(In millions of units of account) 
Aug. Sept. Oct. 
1956 1956 1956 
Creditor Countries 

Germany, Fed. Rep. + 66.7 +91.9 
Belgium-Luxembourg +25.4 —4.0 
Netherlands —1.4 +4.3 +4.2 
Switzerland +9.8 +0.7 —12.6 
Sweden +65.5 +0.6 —6.5 
Austria +9.5 +11.3 +2.7 


+101.4 
+13.0 


Debtor Countries 
Iceland —0.7 —0.4 —0.2 
Portugal —1.6 —3.4 
Turkey +4.8 —4.2 
Norway +2.0 +6.8 
Denmark —9.8 —0.2 
Italy +6.5 +10.8 
France —68.4 —79.9 
United Kingdom —45.7 —33.3 
Greece (quota blocked) —2.8 —0.9 


in descending order, and debtor countries in ascending 
order, of their respective cumulative creditor or debtor 
positions vis-a-vis EPU. 

The Federal Republic of Germany was again the main 
creditor; its surplus in October was higher than in either 
of the two preceding months. Belgium and Denmark had 
surpluses, following deficits in September. 

France continued to have by far the largest monthly 
deficit; the second largest was again that of the United 
Kingdom. Switzerland showed a deficit, in contrast to a 
surplus in each of the previous two months. 
Source: Neue Ziircher Zeitung, Ziirich, 

November 17, 1956. 


Switzerland, 


East-West Payments Plan 


At a meeting of the Economic Commission for Europe 
(ECE) which was concluded at the end of October 1956, 
the majority of West European and East European 
countries pronounced themselves in favor of a recom- 
mendation that the Trade Committee of the ECE had 
approved about a year ago, according to which the cen- 
tral banks of West and East European countries would 
issue a “common declaration” expressing readiness to 
submit bilateral balances in payments with East Euro- 
pean countries to a multilateral compensation system. 
The number of countries opposing the recommendations 
has, however, increased during the past year, the United 
States, Belgium, and the Netherlands having joined the 
United Kingdom and West Germany. This opposition is 
attributable to some extent to the need felt for clearing 
up certain questions of a technical nature and, in par- 
ticular, for making a closer study of an alternative solu- 
tion put forward by the United Kingdom. This alterna- 
tive proposal suggests that the West European countries 
which are members of the European Payments Union 
should re-examine their payments relations with Eastern 
Europe, with the objective of abandoning as soon as 
possible the present system of bilateral agreements and 
credit ceilings in favor of an arrangement whereby both 
West and East European countries would make balances 
in their currencies owned by any European country 
transferable to other European countries. 


Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
November 1, 1956. 


Sterling Exchange Rates 


The dollar rate for security sterling fell below $2.48 
on November 21, the lowest level in something like four 
years. The decline is said to have resulted from sales of 
sterling securities in New York. This means that U.K. 
investors have to pay a premium of 12% per cent for 
the privilege of purchasing U.S. and Canadian securities. 
Just before the Israeli troops moved into Egypt, the pre- 
mium had been about 61% per cent; and at one stage in 
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August, immediately after some official sales of U.S. 
short-term bonds, it was 31% per cent. 


Hardly any sign of official intervention has been seen 
in the security sterling market since early August. Trans- 
ferable sterling, on the other hand, has been maintained 
at about $2.74 (occasionally falling to $2.7342) and thus 
within the discount at which shunting operations become 
unprofitable. 


On November 27 the spot sterling rate in New York 
was $2.78 54,4, and three-month sterling was $2.75 '4.4; 
transferable sterling was $2.75 4¢, 
$2.5214. 

Sources: The Times, London, England, November 22, 
1956; The Wall Street Journal, New York, N.Y., 
November 28, 1956. 


and security sterling 


U.K. Terms of Trade 


The United Kingdom’s terms of trade worsened by two 
points in October. While the index of export prices 
remained unchanged at 107 (1954=100), the import 
index rose by two points to 106. As a result, the terms 
of trade (the ratio of import prices to export prices) 
moved against the United Kingdom, from 97 to 99. 

The rise in import prices took place almost entirely in 
two groups—the fuels index, which increased by seven 
points, to 115, and the index for food, beverages, and 
tobacco, which rose by four points, to 103, largely owing 
to a sharp rise in tea prices. The increase in the index 
for imported fuels was due chiefly to higher freight rates 
for oil, largely as a result of diversions around the Cape 
of Good Hope because of the Suez Canal crisis. The 
increase, however, does not cover the period since the 
Canal became blocked. 


Source: The Financial Times, London, England, Novem- 


ber 21, 1956. 


Economic Conditions in Ireland 


The Report of the Central Bank of Ireland for the year 
ended March 31, 1956, which was published in August, 
rebuts the criticism commonly made in Ireland that the 
banks keep too much of their resources in unproductive 
external investments instead of utilizing them productively 
at home. During recent years there has been an almost 
threefold increase in gross banking assets held in Ireland, 
from £78 million in 1945 to £226 million in 1955, against 
a fall of £29 million in assets elsewhere. Domestic credit 
by way of bills, loans, advances, and investments rose 
from £62 million in 1945 to £193 million in 1955, while 
the net external assets of the commercial banks fell from 
£149 million to £90 million. Credit has been made widely 
and freely available and has been used to finance imports 
on a scale which the export capacity of the economy 
cannot sustain. 


Ireland’s external monetary reserves need to be espe- 


cially great because both domestic economic activity and 
consumption standards depend to a large and growing 
extent on imports, and external liabilities have increased 
appreciably in recent years. The chief contributing fac- 
tors to economic imbalance have been the social de- 
mands on resources, which have grown larger each year 
and which, if unabated, will lead to the burden of uneco- 
nomic public expenditure. Current consumption should 
not be further expanded unless and until higher produc- 
tion permits expansion without drawing on external 
reserves. The economy needs a reduction in demand 
through less abundant credit. 

Source: Journal of the Institute of Bankers in Ireland, 

Dublin, Ireland, October 1956. 


Harvest Estimates in France 


Preliminary estimates, as of the beginning of Novem- 
ber, of the harvest in France indicate that, as a result of 
severe winter frosts and an abnormally wet summer, total 
agricultural output for 1956 will be substantially lower 
than in 1955. The wheat harvest is expected to be 5.7 
million metric tons, against 10.3 million tons in 1955. 
Harvests of secondary cereals (barley, rye, oats, and 
corn) sown in part after the winter wheat had frozen 
out have, however, been appreciably larger than last year. 
The crop of sugar beets is estimated to be about the same 
as in 1955. Total output of potatoes is some 16.5 million 
metric tons, against 13.8 million tons in 1955. The wine 
crops are expected to be approximately 6.5 million hecto- 


liters (11 per cent) less than in 1955. 


Source: Le Monde, Paris, France, November 17, 1956. 


Norway's Balance of Payments 


Preliminary figures for Norway’s balance of payments 
on goods and services for the first nine months of 1956 
indicate a decline in the deficit to NKr 44 million (US$6.2 
million), from NKr 817 million ($114.5 million) in the 
corresponding period last year. While net freight earn- 
ings rose by 38 per cent, to NKr 2,080 million, net 
imports of ships declined slightly, to NKr 898 million. 

Figures for capital transactions are incomplete. Dur- 


ing the period, amortizations of public and private 


foreign debt amounted to NKr 255 million, and the ship- 


owners granted loans for NKr 47 million in connection 


with exports of ships. On the other hand, the shipowners 
obtained foreign loans of NKr 402 million, and other 
known public and 
NKr 164 million. 
exchange banks, shipowners, and insurance companies 
increased their net foreign exchange holdings by NKr 387 
million. 


amounted to 
The Bank of Norway. the foreign 


private borrowing 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, November 16, 1956. 
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Norway's Oil Consumption 


A series of restrictive measures, designed to reduce 
the consumption of oil and gasoline by 10 per cent in 
relation to 1955 consumption, have been announced by 
the Norwegian Ministry of Commerce. The main pro- 
visions specify that fuel oil deliveries to established 
customers shall be reduced to 90 per cent of their con- 
sumption last year; new fuel customers are to register 
with dealers; and service stations will receive only 90 
per cent of the oil and gasoline delivered to them in 
1955. Station operators will be expected to give priority 
to the needs of trucks, taxis, busses, and private cars 
used for strictly necessary driving. 

Source: Norwegian Information Service. News of Nor- 


way, Washington, D.C., November 22, 1956. 


Tighter Monetary Policy in Sweden 


The Sveriges Riksbank raised the discount rate from 
334 per cent to 4 per cent on November 22. At the same 
time. the Government. on the recommendation of the 
Riksbank, announced the flotation of a 4°4 per cent, 
24-year, tap loan at par with a 15-year conversion clause. 
Subscriptions will be received from November 27 to 
December 6. The private banks have raised all their 
interest rates, except the one on checking accounts, by 
1, per cent. 

The Governor of the Riksbank issued a statement in 
which he said. inter alia, that the increase in the discount 
rate was motivated by the remaining pressures on the 
domestic economy and the risks of speculation, etc., as a 
result of the worsening political situation abroad which 
might lead to additional strains. The measure is aimed 
at maintaining a tight credit policy. The Governor also 
stated that the Riksbank would not hesitate to tighten 
temporarily its credit policy still further, if developments 
should make this necessary. 

Source: Svenska Dagbladet, Stockholm, Sweden, Novem- 
ber 23, 1956. 


Cut in Sweden's Oil Consumption 


Sweden’s per capita consumption of oil is by far the 
largest of any country in Europe. In 1955 it amounted 
to 1,306 liters, and this year it would probably have 
increased to over 1,500 liters had not the precarious 
European oil supply situation forced the Swedish authori- 
ties to introduce measures aimed at reducing consumption 
by about 20 per cent. Thus, noncommercial motor traflic 
has been prohibited on Sundays and holidays, which is 
likely to reduce from 730,000 to 30,000 the number of 
cars being used on those days. Oil supplies for industrial 
and domestic heating purposes have been cut by an 
average of 20 per cent. 

Owing to its unparalleled growth of oil consumption, 


Sweden will probably be more severely hit than any other 


West European nation by the expected import difficulties 
in the months to come. Oil is now Sweden’s leading 
source of energy, whereas in 1950 coal and coke, water 
power, and wood were each of greater importance. 
Since the end of World War II, Sweden’s energy con- 
sumption has increased by about 30 per cent: the relative 
share of oil in over-all consumption has risen from 11 
per cent to 38 per cent and that of water power from 22 
per cent to 31 per cent, while the share of coal has 
decreased to 17 per cent and that of wood to 14 per cent. 
The total consumption of oil amounted to 9,500,000 
cubic meters in 1955. The share of oil in total imports 
has increased steadily and now amounts to 11.5 per cent 
of the total. 


worthy shift to new supplier areas. 


At the same time, there has been a note- 
While North and 
South America accounted for 90.1 per cent of Sweden’s 
total oil supplies in 1946, the percentage in 1955 was 
only 28.6. Meanwhile. supplies from the Middle East 
increased from 9.3 per cent to 25.4 per cent, and those 
from Western Europe rose from 0.6 per cent to 35.5 per 
cent. Supplies from the Eastern bloc countries, which 
were nonexistent in 1946, accounted for 10.5 per cent of 
total oil imports in 1955, 

The domestic refining industry has shown a_ heavy 
expansion in the past decade, although it has not been 
able to keep pace with the enormous growth of consump- 
tion. Less than one fourth of Sweden’s total oil imports 
is refined within the country. 

Source: Svenska Dagbladet, Stockholm, Sweden, Novem- 
ber 19, 1956. 


West German Payments Regulations 


The limit up to which payments by West German resi- 
dents may be made abroad without special permission 
has been raised from DM 200 per quarter to DM 500. 
This regulation applies to payments to all countries: it 
does not, however, pertain to transfers for the settlement 
of old commitments or for capital accumulation abroad. 
The Bank deutscher Lander has also authorized residents 
to send abroad, without making use of the services of a 
bank, foreign currency checks acquired from German 
banks or received from outside West Germany: the same 
facilities will apply also to DM checks drawn by resi- 
dents on German banks. 

Ziircher Zeitung, 
November 4, 1956. 


Source: Neue Zurich, 


Switzerland, 


Economic Integration of the Saar 


According to the law governing the integration of the 
Saar, as now approved by the West German cabinet, the 
Saar Government will retain, for a period of six months 
after the inclusion of the Saar in the German customs 
and monetary area, powers to restrict the establishment 


of industrial and commercial branches. A special permit 








; 7 = iia 
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to establish businesses in the Saar during the six months 
in question will be required of all persons and firms resi- 


dent or domiciled outside the Saar on January 1, 1957. 


During the interim period, the Saar will not partici- 
pate in the financial settlement between the central gov- 
ernment and the Lands as practiced in the Federal Repub- 
lic. This means that revenue, which otherwise would 
accrue to the Federal Government, will remain in the 
Saar. Expenditure for the execution of Federal Govern- 
ment responsibilities in the Saar must not exceed the 
sums appropriated in the Saar budget for 1956 unless the 
Federal Government gives its consent. The object of this 
provision is to prevent certain general Federal Govern- 
ment expenditures in the Saar from exceeding such expen- 
ditures in the Federal Republic itself. In regard to the 
currency conversion, the integration law gives the Federal 
Government the power to fix a special rate for the conver 
sion of debts. Part of the funds required for this purpose 
will be provided by levies on currency profits which the 
West German Government will have the power to impose 
in order to ensure an equitable sharing of profits and 
losses arising out of the conversion. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 


Main. Germany. November 8, 1956. 


Austrian Government Loan 


The Austrian Government recently floated a new bond 
issue (Investment Loan 1956) of 400 million schillings: 
the proce eeds are to be used primarily for improvements 
in the postal, telephone, and telegraph services, invest 
ment in the Federal Railways, and road construction. The 
bonds, which are being offered to the public at 98 per 
cent of the face value, mature in 15 years and carry an 
interest rate of 6'% per cent. The loan will be redeemed 
exclusively by drawings, but no portion will be redeemed 
during the first five years; thereafter, one tenth of the 
face value will be redeemed each year. The subscription 
period, which began on October 22 and was scheduled 


to end on November 10, has been extended to Novem- 
ber 20. A syndicate of Austrian credit institutions has 
agreed to absorb that portion of the loan which is not 
subscribed by the public. 


Sources: Wiener Zeitung, October 16 and 20, 1956, and 


Creditanstalt-Bankverein, Monatsberichte, Octo- 
ber 1956, Vienna, Austria; Neue Ziircher Zei- 
tung, Ziirich, Switzerland, November 17, 1956. 


Greek-Turkish Payments Arrangements 


Under an agreement recently concluded between 
Greece and Turkey, the value of all imports by Greece 
from Turkey will continue to be settled through payments 
by Greek importers into the Greek-Turkish clearing ac- 
count as provided by the payments agreement of Novem- 


ber 7, 1953 between the two countries. 


However, an 















amount equal to 25 per cent of the value of Greek 
imports from Turkey (except those under the Turkish 
“deblockage” system—see this News Survey, Vol. IX, 
p. 143) will be transferred to a noninterest-bearing 
account with the Central Bank of Turkey in the name of 
the Bank of Greece. This account will be kept in U.S. 
dollars. its availabilities being used for the repayment 
of commercial arrears due to Greek exporters. The 
repayment of arrears will be made on the basis of a 
chronological order to be established jointly by the 
The central banks of the 


ries will determine the technical details of the 


authorities of the two countries. 


ipplication of the agreement. 
Athens. 


Source: Naitemboriki. 


1956. 


November 14, 


Greece. 


Middle East 
Payments for Egyptian Imports 


Goods imported into Egypt under permits calling for 
payment in transtet ible sterling from an Egyptian trans- 
ferable account are to be paid for in Egyptian pounds. 
Under a recent Ministry of Finance Order (No. 97 for 
1956). payments for such imports are not to be trans- 
ferred abroad in any currency except the one stipulated. 
Should banks abroad refuse to deduct this value from 
Egypt's account in sterling, the value in Egyptian cur- 
rency shall be credited to a nonresident account. 


Source: Department of Commerce, Foreign Commerce 


Hu eekly, Washington. D.( a tober 10. 1956. 


Defense Loan and Tax Increases in Israel 


The Government of Israel has proposed various finan- 
cial measures designed to raise I£55 million to cover 
the recent increase in defense expenditures. Specific bills 
containing these proposals have been submitted to Parlia- 
ment and have already been approved by the Parlia- 


mentary Finance Committee. 


According to press reports, the Government plans to 


raise [£10 million by the issue of a Defense Loan and 


1£15 million by direct or indirect taxation. The Defense 
Loan, which will be linked to the dollar, is expected to 


be absorbed largely by the public. Previous issues of 


dollar-linked and other guaranteed securities have met 


with a very satisfactory response from the investing 


public (see this News Survey, Vol. IX, p. 144). 


New tax measures contemplated include the following: 
an increase in the gasoline tax. which is exper ted to raise 


I£4 million; a tax on bus and taxi fares. I£5 million: 


an increase from 25 per cent to 40 per cent in the tax 


for travel abroad, 1£1 million: an increase in internal 


postage on letters and postcards, I£2 million; an increase 


in the defense levy imposed on telephone owners, I£1.5 
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million, and on owners of private cars, 1£0.4 million; and 
higher revenue stamps, 1£1.5 million. 

In view of the fact that priority must be given to the 
financing of defense expenditures, the Government has 
canceled a I£15 million loan for industrial development 
which was to be issued in December. 

Sources: The Jerusalem Post, Jerusalem, Israel, Novem- 


ber 20 and 22, 1956. 


Israel's Wage System 


Israel's Federation of Trade Unions is currently en- 
gaged in discussions concerning important changes in the 
wage system. It has been proposed that collective agree- 
ments between employers and employees be signed every 
two years instead of annually; that cost of living allow- 
ances be calculated every six months instead of every 
three months; and that the cost of living allowances be 
raised only in the event of a cost of living increase of at 
least 3 per cent. (The present system calls for an increase 
if the cost of living index rises by 3 index points, which 
now means an increase in the cost of living of only 
slightly more than 1 per cent.) 

Under the new wage system, the pay which the worker 
will receive next January would be considered the basic 
wage. This new basic wage would therefore include not 
only the present basic wage, but also the cost of living 
allowance and the frozen one third of the salary increases 
granted to workers under the wage agreements concluded 
at the beginning of this year. If the cost of living index 
should rise by 3 per cent within six months, wages up 
to 1£500 per month would be raised proportionately, 
while under the present system cost of living allowances 
are paid only on the first 1£125 of the basic salary. 

In order to become effective, the wage reform will have 
to be approved first by the Central Committee of the 
Labor Party (Mapai) and by the Central Committee of 
the Federation of Trade Unions (Histadrut) ; it will then 
have to be agreed upon in direct negotiations between the 
Histadrut and the Association of Manufacturers. Because 
of this lengthy process, it is thought that the 1957 wage 
agreement will not be signed before the end of next 
February. 

Source: The Jerusalem Post, Jerusalem, Israel, Novem- 
ber 19, 1956, 


Production of Sulphur in Iraq 


The Iraq Government Development Board has decided 
to build a plant for the production of sulphur from nat- 
ural gas. Natural gas, a by-product of Iraq's oilfields, 
The output of the 
projected sulphur plant is estimated at 300-350 tons per 


is now entirely running to waste. 
day and its cost at ID 1.5 million. lraq’s sulphur con- 
sumption is considerably lower than the output of the 


proposed plant, but it is expected to increase. In the 


initial stages of plant operation, most of the sulphur that 
is produced will be exported. 


Source: The Financial Times, London, England, Octo- 


ber 26, 1956. 
Far East 


Reserve Bank of India Policy 


The Reserve Bank of India has raised the rate of inter- 
banks under the bill 
market scheme from 31 per cent to 3'% per cent (the 


est on advances to commercial 


present bank rate), effective November 21, thereby elim- 


inating entirely the concession granted to banks since 
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The seventh volume of this series continues the 
loose-leaf system used for Volumes 5 and 6. Under 
this system, the Fund's balance of payments data for 
individual countries are published monthly, as the 
data become available, and subscribers receive the 
information much more promptly than they would 
if publication of all data were delayed until a com- 
The first sections 
When com- 
volume will contain basic 


plete volume could be assembled. 
for Volume 7 were issued in May 1956. 
pleted in early 1957, the 
statistics, with explanatory notes, for about 65 coun- 
tries for the years 1954 and 1955. 

For about two thirds of the countries included in 
the volume, regional details are shown; and for those 
countries that report quarterly or half-yearly data, 
figures for the first halves of 1955 and 1956 are 
included. New analytic tables and staff commentaries 
are given, and similar material contained in Vol- 

In addition, the 
consolidated 


umes 5 and 6 is brought to date. 


completed volume will contain area 
statements for such country groups as the United 
States and Canada, the sterling area, OEEC coun- 
tries, and the Latin American Republics, as well as 
summary statements for most individual countries, 
expressed in U.S. dollars and covering several years. 

Information given in the fifth and sixth Yearbooks 
is not, as a rule, repeated in the seventh. However, 
any new or significantly revised data for past years 
that become The three volumes 
readily be 


available are given. 
that they 
together to provide a comprehensive review of bal- 
ance of payments statistics from 1947 through 1055 

Price of the loose-leaf sections covering the entire 
Volume 7 is $5.00 (or the equivalent in other cur- 
rencies). A binder for filing the sections may be 
purchased separately for $3.00. NO BOUND VOL- 
UME WILL BE AVAILABLE, but a title page and 
a table 
venience of subscribers who may wish to bind their 
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the inception of the bill market scheme (see this News 
Survey, Vol. VIII, p. 272). The Reserve Bank has also 
withdrawn the restriction on advances by banks against 
paddy and rice in order to enable them to meet genuine 
credit requirements for the marketing of new crops. 
Restrictions on advances against other grains and cloth 
remain in force. 

Source: The Financial Times, London, England, Novem- 

ber 23, 1956. 


Indian Agricultural Program 


The Government of India Planning Commission has 
raised the agricultural production targets in the Second 
Five Year Plan. The Plan had envisaged a 17 per cent 
increase in agricultural output by 1960-61, food grains 
increasing by 15 per cent and other crops expanding by 
21 per cent. The revised targets provide for a 28 per cent 
increase in agricultural output—food grains by 25 per 
cent and other crops by 34 per cent. 

The higher production targets will entail considerable 
intensive effort at every level. State agricultural depart- 
ments will need to be strengthened. The Ministry of 
Agriculture, the Ministry of Community Development, 
and the Planning Commission will arrange to keep in 
close touch with the implementation of the programs of 
the several States, and to provide such assistance, within 
the limits imposed by the amount of resources allocated 
to agriculture under the Plan, as may be required in order 
to fulfill the new targets, and even to exceed them as the 
Plan progresses. 


Source: The Times of India, Bombay, India, Novem- 
ber 5, 1956. 


Ceylon’s Trade Surplus 


Ceylon had a trade surplus of Rs 116.7 million 
(US$24.5 million) in the first nine months of 1956, 
compared with a surplus of Rs 327.9 million (US$68.9 
million) during the corresponding period of last year. 
Source: The Financial Times, London, England, Novem- 

ber 13, 1956. 


Thailand's Rice Trade Policy 


The Ministry of Economic Affairs of Thailand has 
informed rice millers and traders that, after meeting 
domestic requirements, the Ministry will try in 1957 to 
export all surplus rice. Domestic rice prices will be 
maintained at reasonable levels so that neither farmer 
nor consumer will be affected; the Ministry will aim at 
raising revenue from Thailand’s rice trade close to that 
estimated in the budget. 


Source: The Bangkok Post, Bangkok, Thailand, Septem- 
ber 17, 1956. 


Land Redistribution in Viet-Nam 


The President of the Republic of Viet-Nam has signed 
an ordinance dealing with the redistribution of land 
under the land reform program. According to this ordi- 
nance, holdings of actual or potential rice fields in excess 
of 100 hectares will be expropriated. The expropriated 
land will be distributed according to the following prior- 
ity: settled local farmers, members of families of casual- 
ties of the civil war, and refugees. 


The ordinance does not apply to land producing coffee, 
rubber trees, sugar cane, tobacco, and fruit trees, and to 
processing plants which form part of the farming opera- 
tion. The ordinance will affect 250 farming companies 
possessing rice land and owned by French nationals. 
The Rural Credit Corporation of Indochina, with holdings 
of more than 10,000 hectares, is the’ most important 
owner of rice land. 


Source: Marchés Tropicaux du Monde, Paris, France, 


November 3, 1956. 


Foreign Exchange Accounts in Mainland China 


It has been announced that two large Chinese banks 
have been authorized, as from October 15, to open 
foreign currency accounts in their branches in the seven 
main trading centers of Mainland China. For the time 
being, the authorization applies to the ruble, sterling, 
the Swiss franc, and the Hong Kong dollar. Ruble ac- 
counts may be opened only with one of the two banks, 
and cash deposits accepted only in Hong Kong dollars. 
Interest on sight deposits is 11 per cent, on six-month 
accounts 344 per cent, and on deposits of one year or 
more 4 per cent. Foreign currency accounts will be 
divided into two categories, for one of which withdrawals 
for transfers abroad or for personal use abroad requires 
the prior consent of the Foreign Exchange Control Office. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland 
October 19, 1956. 


, 


United States and Canada 
U.S. Exports 


U.S. exports during the first ten months of 1956 totaled 
$15.5 billion, exceeding by 20 per cent exports in the 
comparable 1955 period. An important factor in the 
increase was the rise in exports of farm commodities. 
The Department of Agriculture has forecast that ship- 
ments of farm commodities will increase from $3.1 billion 
in the fiscal year 1955-56 to more than $4.1 billion in 
fiscal 1956-57, exceeding the record established in fiscal 
1951-52 at the time of the Korean war. This expectation 
is based upon adequate foreign dollar availabilities and 
the effects of U.S. Government surplus disposal programs. 
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The forecast may even be conservative if the full effects 
of the current Middle East situation are taken into 
account. The blocking of the Suez Canal puts U.S. 
shippers in a geographical position more favorable than 
that of former users of the canal, who now are faced with 
high-cost around-Africa shipping. If present tensions 
continue or worsen, incentives will increase to purchase 
more storable farm goods from the United States. 

Source: The Journal of Commerce, New York, N.Y.. 


November 27, 1956. 


U.S. Production and Employment 


The Federal Reserve Board reports that the index 
of U.S. industrial production in October was 145 per cent 
of the 1947-49 average, unchanged from the revised figure 
for September. Steel output in October was at 101 per 
cent of capacity, and in the first week of November 
operations were scheduled close to this rate. Production 
of automobiles increased in October and early November. 
following the September decrease in output owing to 
model change-overs. Activity in the nondurable goods 
industries increased further in October. 

New construction outlays declined to a_ seasonally 
adjusted annual rate of $43.9 billion in October, com- 
pared with the peak of $44.8 billion at the middle of the 
year. Private housing starts rose slightly. to a seasonally 
adjusted annual rate of 1,050,000 units. It is expected 
that total construction outlays for 1956 will reach $44.1 
billion, and that housing starts will total 1.1 million for 


the year, compared with 1.3 million in 1955. 


Nonagricultural employment in Octaber. seasonally ad 
justed, amounted to 51.8 million persons, compared with 
51.6 million in September, and the factory workweek 
lengthened slightly, to 40.6 hours. Unemployment de- 
clined seasonally. The Bureau of Labor Statistics con- 
100) in Octo- 


ber, an increase of 0.5 per cent over the September figure. 


sumer price index rose to 117.7 (1947-49 


As a result of the increase in the price index, about 1.3 
million workers in the automobile, farm equipment, air- 
craft, and metal-working industries will receive a wage 
raise of one to two cents per hour. Average hourly 
earnings of all factory workers rose from $2.00 in 


September to $2.02 in October. 
Sources: Board of Governors of the Federal Reserve 
System, National Summary of Business Condi- 
tions, Washington, D.C., November 15, 1956; 
The Wall Street Journal, New York, N.Y., No- 


vember 21 and 27, 1956. 


Canadian Exchange Rate 


On November 28 the Canadian exchange rate, ex- 


pressed in U.S. currency, reached US$1.0452, the highest 
rate since 1933 and above the peak of US$1.0434 


attained in October 1952. The rise from an average of 
US$1.0275 in October has been attributed mainly to 
Canadian security flotations in the U.S. market, coupled 
with a continuing inflow of funds from Europe because 
of uncertainties in the Suez and East European areas. 
There has also been some movement of short-term U.S. 
funds attracted by high Canadian interest rates. 

The Journal of Commerce, New York, N.Y.. 
November 28 and 29, 1956. 


Sources: 


Other Countries 


Increase in Australian Reserves 


Reflecting the sharp improvement in Australia’s trade 
balance in October, the overseas reserves of the central 
bank rose in the week ended November 14 to £A 299.8 
million, the highest level reached during the current 
The previous high level was £A 292.8 
million at the end of August. The increase during the 
week to November 14 was £A 7.6 million. Thus far this 
financial year, funds have grown by almost £A 27 million 
and, since the low point of April last. by almost £A 44 
million. 


financial vear. 


Source: The Financial Times, London, England, Novem- 
ber 20. 1956. 


Rhodesian Financial Institution 


{ new financial institution has commenced operations 
in Salisbury. Southern Rhodesia. with the main object 
of conducting business as an acceptance and issuing 
house. Its capital of £1 million has been subscribed by 
Rhodesian, U.K., and South African interests. By adapt- 
ing certain features of the London market to Rhodesian 
conditions, it will assist in the promotion and develop- 
ment of a short-term money market. 


Source: The Standard Bank of South Africa Limited, 
The Standard Bank Review, London, England, 
November 1956. 


International Financial News Survey, written by 
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